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China raw milk total supply

2023 SEH#4s 6018 g

2023 raw milk total supply 60.18 million tons

E 7= 430050F 71% 445 4197500 # O 1718501 (FIRYL) 29%

Domestic 43.0 mill.tons 71% of total cow milk 41.97 mill.tons import equivalent to raw
milk 17.18 mill.tons 29% of total

2008 LSMfHig 3545750
2008 raw milk total supply 35.45 million tons
E 7~ 323650 91.3% # 0O 30950 (3FIRYD) 8.7%

Domestic 32.36 mill.tons 91.3% of total import equivalent raw milk 3.09 mill.tons 8.7% of
total

2008-2023 +24.73 mill.tons Average annual growth rate 3.6%
E =  +1064750 43% # O +1409FM GREGE)  57%

Domestic +10.64 mill.tons 43%  import equivalent raw milk +14.09 mill.tons 57%

www.hesitan.com
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Milk production in China o ancom
2023 R E4290 51 Bk 24.4%
PEIRYIFE429051E SEIXKE MEATR 7R 82008.2023
SEHEREN China milk production,cows number,yield 2008-2023

2023 China raw milk production 42.9 mill. tons, 4.4%
of global milk production, ranking fourth in the world

milk production/Million ton cows number/Million e Yield/Ton
. - X 45,0 42,0
PEESGE 940 EF 10.941E  LI&F] 120 39,3
s 40,0 36,8
far= 9onf 344
35,0 .31'8
China average yield of adult cows 9.4 tons, US 10.94 295 304
30,0
tons, Israel 12 tons,Netherland 9 tons
25,0
PR 1171753k
cow number 11.7T1million head so | 123121 g0 g0, 109 L6 117
E+ERES SR~ RERRS 100 T
. : . .. 4
In the past decade, China's milk production and >0 60 83 8.7 92 o
unit yield have increased rapidly 00 bl 4.8

2008 2010 2015 2020 2021 2022 2023
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China raw milk distribution ereremy e

FERY 75%FE=4titX 25%FErRs FEAO74%ERES 26%fE1tS

China raw milk 75% in the northern areas,25% in the south, but the population 74% in the south,
26% in the north

2023 dbpieX (%4t &4t FEdb) = 317040 5£E75.5%

2023 Milk production in northern China is 31.7 million tons, accounting for 75.5% of the total
production

PERR AN~ EELHIRIT25%

raw milk production in southern China remains at 25%

1t NEERFEP—XIFR SFAtYRIz150051E S5~ 836%

Raw milk transport from North to south is a major feature of China dairy industry.

The annual milk transport from north to south is 15 million tons, accounting for 36% of raw milk
production
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Farm size in China e vy

FERNIH. JRR. TRRSERRE T KRB B IS

China's land, resources, and social service system make large-scale farm more advantageous

FPERBZERZEINEYGS ABEFME BEE

The mainstream of China farm is large-scale farm, company-owned, team operated

cow number/000'head farm number/000' Average size/head
FE/CN 3150 6 525
#Pa=/NZ 4675 10.6 441
SEE/US 9386 26.3 357
KRER-27/EU-27 20074 880 23

¥ BEHETERE cow number is for adult cow
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China farm structure .hn

AN
Bl )
AN

| e T ® L_A,
Ol 5 Top304§ L E=EA
Top30HLIEE Top304 il &S] Siyddilegyugs
qzi%f_w%@#_g 2683L 4 5B F1246.3% B mmiEsES0%
Top30 Farm_Group Top30 Farm Group Top30 Fram Group
The avg. cattle is Cattle accounted for Milk production accounts for
5 268 head/farm 46.3% of the total inventory 50% of the total volume of

commercial milk

KUESEE: (THRIBNEEEEE 2023
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China raw milk prices o estan-com
RE NS T BAETRERR

Milk prices in China continue to fall, below EU and US raw milk price

2021 F4)FREINN EEEER S HE.57T/KG

Beginning of 2021, China raw milk prices at least 1.5 yuan /KG higher than EU and US
202456 HERTRRZE0.27T/KG

June 2024, China raw milk price 0.2 yuan /KG lower than EU and US

Fia=. =E. K. FERYN182018-2024
NZ,US,EU,CN raw milk price 2018-2024

= HA=/NZ =——=ZXE/US =——BRE/EU emmmchFE/GN/KG
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China dairy production e hestean-com
REF & mEt R — BamRYI90% AT RS i
China dairy products 'structure is is a single; 90% of raw milk is used for liquid milk products

2023FFERSYIF-E28605M TEEIM194.35M §5%;87.25M
2023 China liquid milk 28.6 million tons; dry dairy products 1.94 million tons; milk powder 872 tho tons

hEZLFEISEFTE China dairy production

000" ton

Liquid milk ~ e====Dry dairy product ==—=Milk powder
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&challenges



2021 -23RE [RIGEEEISIK RIGISE) & i 1D
2021-23 China's raw milk overspeed growth " ¥teili=

W EA=F4 P ERREK

In the past three years, China 's raw milk had a rapid growth

2021 36.83 million tons  + 2.43 million tons +7.1%

2022 39.32 million tons  + 2.49 million tons + 6.8%

2023  41.97 million tons  + 2.65 million tons  +6.7%

EIEE= N IHENBIERK ERAME B, eAFEE¥en #OF

On the back of COVID-19, dairy consumption has surged, misjudge the situation,

government and companies build new farms to import cows
GIEER FINFEKTE 2iTU0SH FBAEREE
After COVID-19, milk demand falling, dairy industry wide surplus



FEHIF SR EiX80%
80% of China farms lose money .hn

R H MisEE e SE|ETFTZE

Raw milk surplus,milk prices continue to decline, below the cost line

RURNEMUSEESINE 1183.1275/2F
Raw milk price Nov 2024 3.12yaun/KG

cost line

2021 &=E14.3870/ A BEiEIL30%

raw milk price

2021 the highest price 4.38yuan/KG decrease 30%
EERHSIREIAZI80%

80% of China farms lose money
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China's raw milk buying monopoly .hn

P, RERIESEGEBEII55%
more than 55% of the raw milk delivered to Yili and Mengniu
Top10ZLEIIEALLT5.4%

75% of the raw milk delivered to Top10 dairy companies
AEEBHIANNES

Milk from dairy companies' own farms is more expensive

Jiabao

1%
Zhong.«

Feihe 1%

Mengniu
27%
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The persistent oversupply of raw milk
Sluggish consumption is main cause
ISE=FRMARHE30051 BRPERSEEE TERLENIREETE

In the past three years, total raw milk supply has decreased by more than 3 million tons.

The current surplus of raw milk in China is mainly due to the decline in national dairy
consumption

2022-202451=%8 HHr-2FK512750

2022-2024Q3 Milk production increased 5.12 million tons

A i &Ry 66075 I

iImport dairy products equivalent to raw milk decrease 6.6 million tons

HOEFRE SEE-2iRD 19050

Reduced imports of live cattle resulted in a decrease in raw milk production of 1.9 million

'tonnes
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Raw milk oversupply,milk prices decline,dry daly~hesitn.com
products market opportunities

[RUIBREATIE Raw milk cost get lower
TIRHNTE IE 2024 E3FE2. TRMEDBITE16.6%. 12.7% ARFTHA TbE

In the first half of 2024, soybean meal and corn prices fell by 16.6% and 12.7% respectively,
the cost of milk fell down

il IERSTILHSIMIIIE  Butter, cheese etc. dry dairy processing plants
increased

WRIGIRER 2SR B E180

Excess raw milk process milk powder, dry products,milk powder production increase
X FL EFEYES. BmInL

Regional dairy companies bulid new cheese, butter processing plants
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PEHROmEEF SR %E20%
China imports 20% of the world's total dair

2023FhEHOM7T7TAE SEFRY#IERZ15.8%

2023China import milk powder 770 tho. tons 15.8%o0f international milk powder trade
I8 4381  519.6% Whole milk powder 430 tho. tons accounted for 19.6%

g5 B818J51g 55.2% cheese 180 tho. tons accounted for 5.2%

Fi5¥66 5 1H 540%  whey powder 660 tho. tons accounted for 40%

600 B Global export volume ~ @M China import volume ~ ——China share peraemps
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The share of China imported dairy products %= reeneom

global dairy trade decrease 2023

FEF MmO SERRALREBE S

China import dairy products account for the proportion of international dairy trade

— Whole milk powder — Skim milk powder — Cheese — Butter
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Structure of China imported dairy products h
2023 OINAEY1 7180 FEL-84% SEMEHA29%

2023 China Imported dairy products equivalent to raw milk 17.18 million tons

decrease 8.4% to last year 29% of the total domestic supply

Drydairyproduct 2040 -10.20%
MilkPowder 774 -25.20%
Infantformula 223 -16.00%
whey 663 9.40%
creams 131 -8.70%
cheese 178 22.50%
Condensedmilk 17 -29.70%
protein 54 4.80%
Liquidmilk 835 -16.60%
Packagedmilk 549 -23.90%
Whippedcream 265 3.60%
R yogurt 21 -9.80%
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New Zealand is China's largest source of dair
imports

FPI=95%F LMt MR Eikmhy FEEFE=FmtO&EKH7

95% of New Zealand's dairy products are exported to the global market. China is the largest
market for New Zealand's dairy products

PEHOSE&E AR 70%KE/HTE=
China's largest import dairy products: milk powder. 70% from New Zealand
hIHBERNE FAH=ARLORFEXRRAF

China and New Zealand Free Trade Agreement Some New Zealand dairy exports to China
are tariff-free

www.hesitan.com
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China dairy products export
HEILABHOED UREESNE

China export very few dairy products, mainly exported to Hong Kong, China
2023 EH OB Am 58935M
2023 China export dairy products 58935ton

Liquid milk 32208 ton 90% export to Hong Kong, China
Milk powder 13830 ton export to Venezuela, Nigeria, Hong Kong, Singapore

Infant formula 6120ton 80% export to Hong Kong, China
b EZLFHI5EH O E China dairy export volume
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Raw milk prices high in China - hesitan-comn

FEEREGMEETEEZLEOMXHA=. BAFIL. XE, BETEMEZHER.
Raw milk price in China is higher than NZ, AU, US, most EU countries
ERZHOMNGRIER T, SREHERHLNTSHISS T PEA S REERTHS LA=F .

In the absence of export subsidies, high raw milk prices have weakened the
competitiveness of China dairy products in international markets.

Raw milk costs China VS Major countries 2018-2021
REREHDA AT I EEEFR 5 2018-2021

Southkorea ~  uysa  China | German
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Raw milk supply and demand fluctuate periocé
rREEREBMERE, BT I BRI O,

There are periodic fluctuations in China's dairy industry, which affect the stable supply
and export of dairy products .

IkNEINES

raw milk oversupply

AN

decreasing milk price

I 9
farmers increasing cattles

©®  ssas

farmers selling cattles

34T Lk IR G TR

rising milk price raw milk short supply
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The product structure is not reasonable

www.hesitan.com

PERH RN IAE, 90% &S, BRINLLEHIAR, FREEATE, XMfAra
B meafRE) AL SR ARSI,

China's dairy industry is dominated by primary processing, 90% is liquid milk, the
proportion of deep processing is insufficient, and the product structure is unbalanced.
This unreasonable product structure limits the export competitiveness of dairy products .

FF. RFEAEFmEWGEE
Yili, Mengniu different product revenue proportion

Others Milk powder and milk products  Olce cream  OLiquid milk

2.4%
8,3%

Mengniu e 1

83.2% |

9%
. 21,9%
il 8.5% |

67.8% |
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Insufficient brand building and market recoc

PEF M EREERINTIAT TEENER, REERISENES, XESE(EER
i LSRR mER S,
Chinese dairy companies are relatively lagging in brand building and market recognition,

and lack international visibility and reputation, which makes it difficult for them to

compete with well-known brands in the international market



i
conclusion .hn

AEFERAZR— M ZLmEOER
XELAR AL O E

China will remain a dairy importer in the future

It is difficult to be a dairy exporter



THANK YOU

FEigTel: 010-58677501
BBFEE-mail: info@21dairy.com




